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~ Taxeson salary are inevitable for a certain limit but you:can definitely take measures toreduce the
amount of taxes pa|d lt may come as a surprrse to you When you find Iarger part of your salary berng

deducted as taxes before you could even do anythlng

~ Salary structure consists of taxable as well as non-taxable components. Basic Salary is normally 40%-50%

— of the ’CTC which is fully’taXabTe Whlle the’remainlng portion can be strUCtured to make it tax free So if

, your CTCi is Rs. 10 Lakhs then we could say around 5 Lakhs wouId be fuIIy taxable and the remalnlng 5 :
l_akhs can be structured by portlonlng itto varrous allowances A proper pIannlng and a good tax —
structunng can save you from paylng unnecessary taxes Below are mentloned 10 ways whrch can help

~you to reduce the tax burden and increase your take away salary.

ﬁ House Rent Allowance
Most employees are found to be l|v1ng ina rented property and commutlng to offlce dally They pay huge

~amount of rent unaware of the fact that the rent pa|d can also heIp them save taxes. If your salary

= structure has HRA component then you can enJoy tax beneflts on rent pald to the landlord

- HRA is 40 50% ofthe Ba5|c Salary and Dearness AIlowance The maX|mum amount of exemptlon that can
be cIalmed |s caIcuIated based on the condltlons laid down for cla|m1ng HRA |fyou are paying rental -
greater than actual HRA received then the exemptlon W|lI be restrlcted to the HRA amount. With effect
from FY 13 14 you should also keep in mind to get proper rent recelpts and report the PAN of the land- ’7
lord in the return for rent payment above 1 Lakh =
- Housing Loan
When people are earnln'g handsome amo'unt they often thl’nk of getting rld of the rented property and
, settle down with a house of thelr own The fmanual |nst|tut|ons are also offerlng lower |nterest rates on
housxng loans for a Ionger perlod The repayment of the loan i lS made as prlnCIpal anng W|th the lnterest
on Ioan Employees who have taken housrng loan can reduce thelr tax burden by clamlng both the
= lnterest and the pFlnClpa| amount pald dependlng on the possessmn of the property belng recelved The -

maX|mum amount of exemptlon that can be cla|med on lnterest payment WI|| be restncted to Rs = l_akhs

-~ ifthe property is self occupred but there is no restriction on Let out property

A mlsconcept|on gomg around among the emponees is that lf you are cIalmlng HRA then housmg loan

~ benefits cannot be availed. The i mcome tax department has treated both the exemptlons separately and
governed under d|fferent sect|ons and have no |nterllnk Wlth each other For clalmmg HRA one has to =
= make payment of rent agalnst a property he does not own even if the property is wnthln the same city..

' Thus a person staylng on a rented property and also maklng payment of housmg loan can take both the S

beneﬂts
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%Additiona] Housing Loan henefit
~The Budget of 2013 introduced a new section 80EE giving additional tax benefits to individuals taking
housmg loan. The govt mtroduced this section to encourage people to |nvest more in re5|dent|al '
~ houses. The section lays down certain conditions which must be fulfilled to avail tax benefits on interest
- paldfon housmgfloan. rTrhe maX|mum beneﬂtthat can beavalled VIS upto 1 lakh over and above the 7'
7 exemptlon u/s 24(b) for interest on housing loan which has a ceiling limit of Rs. 2 Lakhs for self

occupled property

@ Food Allowance
~ Employees should vouch for food coupons rather than accepting cash for food allowance. Employees can
~claim a maximum of Rs. 50 per day as a tax benefit i.e. Rs. 1500 a month against food vouchers. The

vouchers should be non refundable to cIa|m the beneﬂt If your tax slab is as hlgh as 30% you can save a :

~ maximum of Rs. 5562.

, G‘ Leave Travel Allowance

- We all need a vacation sometime in the year to release our stress. If you are planning a holiday vacation
~ with your famliy you can aIso take Leave Travel Allowance benefit to save taxes. The beneﬂt can onIy be
avalled for a perlod of 2 years over a block of 4 years as deC|ded by the govt The expenses incurred for

,travel, by air, rail or road trip in Indl,a can ,be allowed as an exemption after producmg sufﬂclent bills for

~such expenses. The benefit will be restricted to Actual expenses incurred or LTA received.

v Medical Allowance
7 Medical expense is something we all incur in our Iife You can aIso cIaim tax beneﬁts agajnst any medical :
expenses |ncurred You should structure your salary to |nclude medlcal aIIowance as a part of exempt

= allowance The maximum exemptron one can cIalm isRs. 15000 annualiy Th|s aliowance is dlfferent

~_from the premium paid for mediclaim whose exemption can be claimed separately under section 80D.
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80C Benefits

~ The govt. has listed various tax saving investments on which taxes can be saved. The section 80C allows a
max1mum deductlon of upto Rs. 1.5 Lakh for any payment on tax savmg mvestments such as PPF LIC 1 ,
, premlum Prmcrpal on Housmg Loan FD Investment for a mlnlmum perlod of5 years etc You should -
'W:take full beneﬂt of 1 5 Lakh under thIS sectlon to save taxes as thlS sectlon provrdes varlety of |nvest-

ments you can opt to tnvest on =

, @ Rajiv Gandhi Equity Saving Scheme
' _,;,RGE,SS’iS aﬁnew:scheme intrgduce,dby 'the”Finance:Act2913’,’ givjng ta,x'benefits tg,first;timeeq urty =
investors investing upto Rs. 50000. The investors can get a benefit of 50% of the amount invested as

~ deduction over and above 1.5 Lakh under sectlon 80C Th|s isa great Way to save handful amount o
,r—:'taxes Wlth a httle amount of mvestment = = ' = = = =

, + | Mediclaim Premium
- s always advisable'to secure your health life -against any unseen situations Which may occur. The -
premlum pald for medlcal lnsurance is also an expendlture on WhICh taxes can be saved You can take

-~ benefit for medrclalm pald for both parents and yourself each havmg a maX|mum deductlon of upto Rs.

- 5000 in case of normai C|t|zen and upto Rs. 20000 ifa semDr cmzen

=% Interest on Education Loan
If you are also making expenses on Higher Education for ydur children or speuse and have takenan
~ education loan you are ellglble to clalm deductions under sectlon 80E for interest paid. The benefit can

',r—:'be clalmed on the amount pald each year for a perrod of 8 years from the year the loan has been taken
' ”Ihere,ls no maximum lrl,mlt of the amoun,t,of d,,educt!on- =

—*""I;herﬁiing:of Iincome Tak 7Return for VIEY 20’13-14’ has—rstarted'.' ifile'ydu r—return’inthe*mosthassietree'*" =

__manner. Please C|tCk here to check our Income Tax Return F|l|ng page and avalIable packages for ﬂlmg

, the return ,
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